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Chinais undergoing a Rapid Economic Development

GDP (Unit: $ 10000)
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Registered Vehicle Fleet
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2750
2500 i
2950 =
2000 - -
1750 -
1500 l
1250 - —
g 0
1000 -
750 - o
500 ga— E—a=
250
0 1 1 1 1 1 1 1 1 1
8BS 5 S ¥ F 5
8 8 8 8 8 &8 & &8 & 3

23e Congres mondial de la Route -



Vehicle Fleet Projection
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Expressway Construction

3846 km/year
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B | Rural Road Development

year annual increase [1.34 million k
km by 2002
1986-1990  10,000km 190 m by

1991-1995 13,000km

1996-2002  22,000km 0 1 m'"j?

In 2003-04,
352,000km were
newly built;

192,000km were
upgraded.
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Road Investment

Unit: $ 100 million 429
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Road Funding Resources

Main Road Funding Resources

@ Highway Maintenance Fee
@ Vehicle Purchase Tax (VPT)

@ Toll Revenue
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Road Funding Resources
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Road Funding Resources

Unit: 100 million RMB
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Road Funding Resources

Road Financing in 2004
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Target of toll road policy

Market mechanism

Our main target

Financing the huge road investment needs
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Phases of Toll Road Development

mileage
I Rapid Development
Slow kick-off
1984 1992 1998

Adjustment & restructure

2003 year
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Current Status of Toll Roads

Toll roads consist of :

@ almost 100%b of the expressways;
@ about 70206 of the class-1 highways;
@ about 409206 of the class-11 highways;
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Composition of Toll Facilities

Class 11 By the end of 2002
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| [Legal framework

{Highway Law of the People’s Republic of China »

{ Code of Toll Road Administration )

{ Regulations on Toll Station »
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Classification of Toll Road

o Public Toll Road (PTR)

C

Toll Roads

Commercial Toll Road (CTR)
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Classification of Toll Road

DTO” Road]

[ Investment entity }

1

PTR

Government /
Road authority

y

CTR

Domestic or overseas
Private investors

y

23e Congres mondial de la Route -




Classification of Toll Road

DTO” Road]
|

[ Operation entity }

]

PTR

CTR

Public Institute

y

Private Institute
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Classification of Toll Road

DTO” Road]

[ Toll Revenue }

]

PTR

Pay Back Loan

y

CTR

Pay Back Loan and get

financial return
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Classification of Toll Road

DTO” Road]
|

[ Concession Period }

]

PTR CTR

Less Than 25 years Less Than 30 years
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Classification of Toll Road

|

Toll Road]

[ Taxation Policy }

]

PTR

CTR

Business tax &

INcome tax
exempted

No tax exemption
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Classification of Toll Road

Three types of operation entities

road authority or its sub-units

road development corporation (group)

Private entities
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The Plan of

National Expressway Network
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National Expressway Plan
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National Expressway Plan

Population served 1billion
GDP Coverage 85%
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The National Plan of

Rural Road Development
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Rural Roads
250,000km were newly

| constructed and 350,000km

2003-2005 were upgraded with new

pavement
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. Rural Roads

2006-

2010
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1.2 million km of rural roads
will be newly constructed or
upgraded with new pavement
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! Rural Roads

. 550,000km will be newly
xconstructed and 700,000km
2011-2020 will be upgraded with new

pavement
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Rehabilitation Demand
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Missions Ahead

Great Challenge
Great opportunity

China Is facing a key & crucial stage
of road development
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Closing Remarks

@To be rich, build road first (farmers in China said)

Road makes the difference!

@Toll road — the “secret” of road development in China

Toll road makes the difference!

@ No road, no development
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